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ABSTRACT

This study empirically examines the tradeoff betwdefense and welfare spending, namely health dncation,
in Pakistan. By using time series data from 19920&4 and applying Vulnerability Index and Vectarde Correction
Model this study concludes that health expendiiardiscriminated in annual budgetary allocation lerdefense and
education is favored. In addition two pairs of aff was found from the empirical results; firstwween defense and
healthcare and secondly between defense and pigat GIpP. Finally it was concluded that governmémaficial planners
should review their budgetary allocation policy tods defense spending since Pakistan competinglmdth in the arms
race is merely absurd since Pakistan's annual GDReeent as 2014 was $215 billion and India regeamhounced an

increase in just its defense budget of about $200rb
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